62 A W N

©O© 00 N O

10
11
12
13
14
15
16
17
18
19

H 1885.1

HOUSE BI LL 2140

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives Pettigrew, Darneille, Onsby, Chase, Ericks, Dunn
Wod, O Brien and Sant os

Read first time 02/21/2005. Referred to Cormittee on Housing.

AN ACT Relating to housing trust fund |[|oans; anmending RCW
43.185. 050 and 43. 185A. 030; addi ng new sections to chapter 43.185 RCW
addi ng a new section to chapter 43.185A RCW and providing an effective
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.185.050 and 2002 ¢ 294 s 6 are each anended to read
as follows:

(1) The departnent shall use noneys fromthe housing trust fund and
other legislative appropriations to finance in whole or in part any
| oans or grant projects that wll provide housing for persons and
famlies with special housing needs and with incones at or below fifty
percent of the nmedian famly income for the county or standard
metropolitan statistical area where the project is |ocated. At |east
thirty percent of these noneys used in any given funding cycle shall be
for the benefit of projects located in rural areas of the state as
defined by the departnent. If the departnent determnes that it has
not received an adequate nunber of suitable applications for rura
projects during any given funding cycle, the departnent nmay allocate
unused noneys for projects in nonrural areas of the state.
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(2) Activities eligible for assistance fromthe housing trust fund
and other |egislative appropriations include, but are not limted to:

(a) New construction, rehabilitation, ((er)) acquisition of |ow and
very |l owinconme housing units, or building or property acquisition for
the purpose of |owincone housing devel opnent;

(b) Rent subsi dies;

(c) Matching funds for social services directly related to
provi di ng housing for special-need tenants in assisted projects;

(d) Techni cal assi stance, design and finance services and
consultation, and admnistrative costs for eligible nonprofit community
or nei ghbor hood- based organi zati ons;

(e) Admnistrative costs for housing assistance groups or
organi zati ons when such grant or loan will substantially increase the
recipient's access to housing funds other than those avail able under
this chapter;

(f) Shelters and related services for the honeless, including
energency shelters and overnight youth shelters;

(g) Mrtgage subsidies, including tenporary rental and nortgage
paynment subsidies to prevent honel essness;

(h) Mortgage insurance guarantee or paynents for eligible projects;

(i) Down paynment or closing cost assistance for eligible first-tine
home buyers;

(j) Acquisition of housing units for the purpose of preservation as
| ow-i nconme or very |owincone housing; and

(k) Projects making housing nore accessible to famlies wth
menbers who have disabilities.

(3) Legislative appropriations from capital bond proceeds may be
used only for the costs of projects authorized under subsection (2)(a),
(i), and (j) of this section, and not for the adm nistrative costs of
t he departnent.

(4) Moneys fromrepaynent of |oans from appropriations fromcapita
bond proceeds may be used for all activities necessary for the proper
functioning of the housing assistance program except for activities
aut hori zed under subsection (2)(b) and (c) of this section.

(5 Admnistrative costs of the departnent shall not exceed four
percent of the annual funds available for the housing assistance
program
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NEW SECTION. Sec. 2. A new section is added to chapter 43.185 RCW
to read as foll ows:

The departnment nmay use up to five mllion dollars annually fromthe
housi ng trust fund capital bond proceeds to provide short-termloans to
el igible organizations for property or building acquisition when the
purpose of the acquisition is affordable housing devel opnent. The
departnent may finance the properties for a period not to exceed three
years during which tine the organization mnust secure replacenent
permanent financing. |In addition to seeking outside financing during
the three-year period, the organization may apply for permanent
financing from the departnment through the housing trust fund. Once
awar ded permanent financing, either through the housing trust fund or
an alternative source, the organization nust repay the short-term| oan.
Loan repaynents nmust be placed in the housing trust fund short-term
financing account under section 3 of this act to be used by the
departnent for future short-termfinancing |oans.

NEW SECTION. Sec. 3. A new section is added to chapter 43.185 RCW
to read as foll ows:

The housing trust fund short-term financing account is created in
the custody of the state treasurer. Al'l receipts from the housing
trust fund short-term financing program nust be deposited in the
account. Expenditures fromthe account may be used only for short-term
financing of property or building acquisition when the purpose of such
acquisition is affordabl e housing devel opnent. Only the director or
the director's designee may authorize expenditures from the account.
The account is subject to the allotnent procedures under chapter 43.88
RCW but an appropriation is not required for expenditures.

Sec. 4. RCW 43.185A.030 and 1994 c 160 s 3 are each anended to
read as foll ows:

(1) Using noneys specifically appropriated for such purpose, the
departnment shall finance in whole or in part projects that wll provide
housi ng for | owincone househol ds.

(2) Activities eligible for assistance include, but are not limted
t o:

(a) New construction, rehabilitation, ((e+)) acquisition of housing
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for I owincome households, or building or property acquisition for the
pur pose of | owincone housing devel opnent;

(b) Rent subsidies in new construction or rehabilitated multifamly
units;

(c) Down paynent or closing costs assistance for first-tinme hone
buyers;

(d) Mortgage subsidies for new construction or rehabilitation of
eligible multifamly units; and

(e) Mortgage insurance guarantee or paynents for eligible projects.

(3) Legislative appropriations from capital bond proceeds may be
used only for the costs of projects authorized under subsection (2)
(a), (c), (d), and (e) of this section, and not for the admnistrative
costs of the departnent.

(4) Moneys fromrepaynent of |oans from appropriations fromcapita
bond proceeds may be used for all activities necessary for the proper
functioning of the affordable housing program except for activities
aut hori zed under subsection (2)(b) of this section.

(5 Admnistrative costs of the departnent shall not exceed four
percent of the annual funds available for the affordable housing
program

NEW SECTION. Sec. 5. A new section is added to chapter 43. 185A
RCWto read as foll ows:

The departnment nmay use up to five mllion dollars annually fromthe
housi ng trust fund capital bond proceeds to provide short-termloans to
el igible organizations for property or building acquisition when the
purpose of the acquisition is affordable housing devel opnent. The
departnent may finance the properties for a period not to exceed three
years during which tine the organization mnust secure replacenent
permanent financing. |In addition to seeking outside financing during
the three-year period, the organization may apply for permanent
financing from the departnment through the housing trust fund. Once
awar ded permanent financing, either through the housing trust fund or
an alternative source, the organization nust repay the short-term| oan.
Loan repaynents will be placed in the housing trust fund short-term
financing account under section 3 of this act to be used by the
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1 departnent for future short-termfinancing.

2 NEW SECTION. Sec. 6. This act takes effect August 1, 2005.

~-- END ---
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